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A BRIEF DISSERTATION COMMENDED TO 
THE ATTENTION OF THE BALTIMORE 
LIFE UNDERWRITERS’ ASSOCIATION. 


The Standard Dictionary defines “coward” as fol- 
lows: “One who shrinks from duty or danger, or 
dreads pain or harm unduly; one who lacks courage 
or yields to fear; a poltroon.” 

Of all cowards ‘a moral coward is the most con- 
temptible. The man who, having injured, or en- 
deavored to injure, another, and who later is proved 
by events to have been unjust, and who, given the 
opportunity, fails or refuses to make amends, thereby 
brands himself a most pitiful representative of a con- 
temptible class. This being true of individuals, how 
much more true is it of associations of individuals! 

We charge the Baltimore Life Underwriters’ Asso- 
ciation with moral cowardice, upon the following 
statement of facts: 

Some years ago the Association condemned all 
stock option schemes in connection with the sale of 
In general, we took, and still 
take, the same position concerning such schemes. In 
1911 a life insurance company began an aggressive 
campaign for business in Baltimore, offering as an 
inducement to insure with it an option on a few 
shares of its stock, par value $10 per share. It was 
required that premiums must be paid for five years 


life insurance policies. 
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before the option could be exercised. The plan elim- 
inated the features which made other stock options 
objectionable, and the agents were given an official 
printed document setting forth the claims of the 
management concerning the advantages of the offer. 
At the end of six years of operation the company 
had exceeded each year its estimate of probable earn- 
ings. That fact has a most important bearing upon 
this controversy. 

In August and September, 1911, certain life insur- 
ance agents in Baltimore wrote us concerning our re- 
port upon the company in question, charging us with 
wilful misrepresentation and concealment of essential 
facts. One letter of the most offensive of these men 
—one Kimberly, of Hopkins, Kimberly & Gwinn, 
general agents of the Phcenix Mutual Life Insurance 
Company, of Hartford—contained this paragraph: 

“If the insurance men of this country should be- 
come convinced that Best’s reports and opinions are 
influenced they would be forced to realize that there 
are some things worse than accepting advertisements 
from insurance companies, and your publications 
would become valueless to them.” 

We requested him, very urgently, to drop innuendo 
and say in plain, unequivocal language what he meant 
by this statement, promising immediate action if he 
would do so. He did not accept this invitation. 

It was then threatened that unless we would attack 
this particular company’s particular’ stock option 
scheme action condemning us would be taken by the 
Baltimore Life Underwriters’ Association, and the 
matter taken up also with the National Association of 
Life Underwriters, in an effort to discredit us. We 
refused to follow this dishonorable course, and in- 
sisted that it was both our right and our duty to con- 
sider every insurance proposition upon its own indi- 
vidual merits. 

In November, 1911, the secretary of the Baltimore 
Association advised us that a “special committee” ap- 
pointed at a meeting held in October had offered a 
resolution condemning us for our action in this mat- 
ter, and containing this language: 

“Nothing has so far been brought to our attention 
that would tend to more seriously impair the confi- 
dence of the members of the Association in his” (Mr. 
Best’s) “work than his report above alluded to and 
published together with the inaccurate and intemper- 
ate report he has circulated,” and also recording the 
“fullest confidence in the character and integrity of 
the members of this Association assailed by Mr. Best, 
. . . ” this last referring to a letter which we sent 
to each individual member of the Association at that 
time. 

No notice that any action against us was to be taken 
was ever given us by the Association; our letters to it 











were not even acknowledged ; and all efforts to secure 
from it a list of the members of the “special commit- 
tee” and of those who were present and voting for 
We, how- 
ever, communicated direct with each of the members, 
and in that and other ways learned that not more than 


the resolution criticising us, were futile. 


| half a dozen people were present when this resolution 


was adopted. 

There was a remote possibility that Mr. Kimberly 
and his associates were honest in their alleged belief 
concerning the company which was the storm-centre 
of this 


however, have shown conclusively that, if so, our 


controversy. Subsequent developments, 
judgment was far better than theirs; that our report 
was absolutely accurate and reliable; and that their 
attack upon the company and ourselves was without 
the smallest justification. Therefore, in February, 
1914, we called the Association’s attention to these 
facts, submitting ample evidence in support of the 
above statéments, and requesting formal action by the 
board acknowledging the injustice of its formal cen 
sure of us. Three months later, having had no ac- 
knowledgment of our letter, we wrote again. The 
president replied that he had not seen our previous 
letter. A copy was sent to him, and, at our urgent 
request, was considered by the Association at its 
meeting in June, following which the secretary wrote 
us six lines stating that our letters and enclosures had 


| been read at the regular bi-monthly meeting of the 


Association on June 11, 1914, and “on motion the 
resolution adopted at our meeting November 17, 191! 
was re-affirmed.” 

We replied asking for a list of the present members 
of the Association, and a memorandum of the gentle- 
men who were present at the bi-monthly meeting and 
re-affirmed the previous injustice. No reply has been 
received. 

We were sufficiently impolite to state in a letter to 
the president of this Association on May 21, 1914, 


| that “Our good faith and reliability are now so gen- 
| erally acknowledged that the action of your Associa- 
| tion on my letter of February 11th will have very 


little weight, if you will pardon me for saying so, but 
I believe that the sense of justice which I know you 
personally possess will make you agree with me in the 
statement that the Association owes it to itself to 
make due reparation to us for the attack which we 
know was instigated and engineered by and in the 
interests of a very small clique.” 

That is a frank statement of our opinion of the un- 
importance of this matter to us, and we give this 
space to it only to emphasize certain important facts 
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which affect the value of our service to our subscrib- 
ers as a Whole. Could anything illustrate more clearly 
the absolute necessity for an unbiased agency report- 
ing upon insurance concerns—one that cannot be 
bought, hoodwinked or threatened into printing other 
than the facts? How easy it would have been for us 
at the beginning of this controversy to have ignored the 
special points which made the particular stock option 
scheme in question fair and creditable to its sponsors, 
and to have followed the wishes of these Baltimore 
in one of his letters 
sounded the keynote of his be- 
havior when he referred feelingly to the necessity for 
him 


agents, the ringleader of whom, 


to his home office, 
“to get business, and good business,” 
tempt to justify his attack on us! 


in an at- 





We are very, very glad that our business is built 
upon a plan which makes us absolutely independent, 
not only of the companies on which we report, but 
also of any subscriber or group of subscribers who 
may try for their own purposes improperly to influ- 
ence us; and we render thanks to Heaven that we do 
not need the friendship of people who would be guilty 
of such misconduct as the little clique in the Balti- 
more Life Underwriters’ Association, who in this 
matter have contrived to commit it, first, to an unjust 
attack upon an institution working earnestly for the 
betterment of life insurance conditions, and, later, to a 
refusal to make the only reparation possible, by a 
frank acknowledgment of their former error and 
injustice. 





Post-Mortem Dividends. 


We recently addressed the leading companies asking 
dends, and if so, on what basis. 
Aetna Life, Hartford: 
dends. 
Bankers’ Life, Des Moines: 
dividends. 
Berkshire Life, Pittsfield, Mass.: Post-mortem dividends 
are paid on the following bases: 

On annual dividend policies—the annual divi- 
dend the insured would have received on anni- 
versary to which premium is paid. 

On deferred dividend policies—the accumulated 
annual dividends since last dividend payment. 


Does not pay post-mortem divi- 


Does not pay post-mortem 


Connecticut General, Hartford: As the present edition of 
policy contracts provides for payment of a dividend 
at the end of the first year upon payment of the sec- 
ond year’s premium, and at the end of the second 
and each subsequent policy year, whether the policy 
is continued or not, under that contract the com- 
pany will, after the completion of the first year in 
event of the death of the insured, pay a post-mortem 
dividend. The sums so paid will be such a propor- 
tion of the dividend for the year as has been earned 
at date of death. 


Connecticut Mutual, Hartford: The dividend is comput- 
ed on the basis of the following recommendation: 
That a post-mortem dividend be paid with each 
death claim under participating premium-paying 
policies received within the year, equal in amount 
to one year’s dividend, computed as above, for the 
anniversary of the policy last preceding the death 
of the insured (limited premium policies upon which 
dividends have been allowed equal jn number to the 
premiums payable under the contract, to be consid- 
ered as paid-up policies); increased, in case of Class 
3 life policies, by 50% of the annual premium. Also 
that in case of death claims under paid-up policies, 
such part of a dividend completed as above, for paid- 
up policies as may be proportional ‘to the fraction 
of the year elapsed since the last anniversary of such 
paid-up policies to the date of death, be allowed. 
Also, that in case of death claims under “Pro Rata” 


policies, the same surplus be allowed as for several 
years past. 


] 
| 
| 
| 
} 
| 
| 
| 
} 
| 


| Equitable Life of Des Moines, Ia.: 





whether it was their practice to pay post-mortem divi- 


We list below the re plies of the companies: 


Equitable Life Assurance Society, New York: Does not 


pay post-mortem dividends. 


Does not pay post- 
mortem dividends. 4 
Fidelity Mutual Life, Philadelphia: 
mortem dividends. 


Germania Life, New York: Does not pay post-mortem 
dividends. 


Does not pay post- 


Home Life of New York: Pays post-mortem dividends 
on policies issued after January 1, 1907, but not prior 
to that date. The basis is as follows: 

To the full loading profit for the current year 
(based on the annual premium) is added a propor- 
tionate part of the interest profit for the current 
policy year based on the initial reserve, and for the 
period elapsed since the last anniversary of the poli- 
cy to the date of notice of death, taken to the nearest 
month. 

John Hancock Mutual, Boston: Pays a post-mortem divi- 
dend upon the basis of the full dividend that would 
be payable for the current year. 

Manhattan Life, New York: Pays post-mortem dividends 
on the following bases: 

Where one annual dividend is due, the amount of 
the post-mortem dividend is the amount of the last 
dividend paid under the policy. Where two annual 
dividends are due, the post-mortem dividend is in 
amount the sum of the last two dividends paid under 
the policy, etc., etc. 

Massachusetts Mutual, Springfield, Mass.: Pays a post- 
mortem dividend in addition to the face of the policy 
under every death claim. This post-mortem divi- 
dend is made up of the loading and mortality ele- 
ments of the regular dividend for the policy year in 
which the death of the insured occurs, but does not 
include any surplus interest on the initial reserve. 

Mutual Benefit, Newark, N. J.: Pays a post-mortem divi- 
dend on the following bases: 

The final dividend credited to a premium paying 
policy becoming a claim by death is composed of the 

(Continued on page 16.) 























amount standing to the credit of the policy in the 
dividend fund at the last policy anniversary (being 
the amount of the dividend then credited), together 
with the policyholder’s share of the dividend equali- 
zation fund. 

In the case of paid-up policies, the final dividend is 
composed of that portion of the last paid-up divi- 
dend which the time elapsed from the policy anni- 
versary to the date of death bears to a full year, 
together with the policyholders’ share of the dividend 
equalization fund. 

Mutual Life of New York: Pays post-mortem dividends 
on annual dividend policies for the fraction of the 
year of death since the last anniversary 
termined as follows: 

On the death of the Insured a dividend will be 
credited to this policy for the ection of a year, if 
any, from the due date of the last annual dividend, 
or from the original date of the Policy if death take 
place in the first policy-year, to the date of such 
death. Such dividend shall be payable in cash with 
the amount insured. 

National Life of Vermont: Pays post-mortem dividends, 
and last year same was paid on the following basis: 

About the middle of last year the company estab- 
lished its surplus scales for 1914. In October of that 
year the directors authorized the adoption of the 
scales. On December 31, 1913, it included in liability 
surplus assigned for 1914 distributions in the sum of 
$1,193,714.85. That total sum was made up of items 
credited to each policy outstanding entitled to an 
annual dividend. The dividend so declared and ac- 
counted for in liability became the property of the 
insured. In the event of a death in 1914 prior to the 
conclusion of the policy year, the company’s practice 
is to pay that dividend in connection with the face of 
the policy, but since the dividend is not due until at 
the end of the policy year, we discount it at the rate 
of 6% per annum in the adjustment of a policy claim. 

New England Mutual, Boston: Pays post-mortem divi- 
dend based on regular dividend scale and payable 
with the death claim. 


New York Life: The company pays the regular annual 
dividend apportioned for the policy 
the insured dies. 

Northwestern Mutual Life, Milwaukee, Wis.: Pays post- 
mortem dividends in proportion to the policy year 
expired at time of death. 

Pacific Mutual, Los Angeles: Does not pay post-mortem 
dividends. 

Penn Mutual Life, Philadelphia: Pays a post-mortem divi- 
dend, and in making the calculation it allows the full 
balance of loading, the full cost of insurance margin 
and proportionate amount of excess interest for 
the period from the due date of the premium up to 
the date of death. As compared with the regular 
year’s dividend the result is to give considerably 
more than a proportion corresponding to the period 
elapsed between the due date of the premium and 
the date of death. 

Phoenix Mutual Life, Hartford: Does not pay post-mor- 
tem dividends. 
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Purbecsh | Life and Trust ie: If a policy becomes a 


claim by death a proportionate part of the current 
year’s dividend will be paid with the claim. 

Provident Life and Trust Co., Philadelphia: This com- 
pany states that the dividend year begins July Ist 
and ends June 30th, and if the regular annual divi- 
dend payable during the dividend year in which the 
death occurred has not been paid during the lifetime 
of the insured, it is paid with the 
post-mortem dividend. 

Royal Union Mutual Life, Des Moines: 
states 


death claim as a 


The company 
that a post-mortem dividend is paid on only 
one form of policy now on its books. This dividend 
applies to a certain form wherein there was @ pre- 
mium loan given and the post-mortem dividend being 
used to offset the same. 
is practically the same, 
lar forms of policies. 


The basis of these dividends 
as those dividends on regu- 
Security Mutual Life, Binghamton, N. Y.: 


occurs after the 


Where death 
first year it is the custom of this 
company to pay the regular dividend for the year in 
which death occurs in addition to the 
policy. 


face of tl 


State Mutual Life, Worcester, Mass.: such divi- 
dends in the case of all death claims except thos¢ 
which occur during the 


Pays 


first year of insurance. 
The formula used for the 
post-mortem 


purpose of calculating 
dividends allows the same return on 
account of loading and percentage of mortality sav 
ing as entered into the dividends on the 
regular premium paying policies. The 
on account of interest is based on the 


company’s 

return made 

saving for the 
full year, but is the proportionate part of the interest 
saving for the year of death from the last anniversary 
of the policy. 

Union Central Life, Cincinnati: 
to 1907 the 
dends, 


On policies issued prior 
paid two post-mortem divi- 
dividends being the same that would 
been paid had the policy continued in 


company 
these 
have been 
force. 

Under the policies issued prior to 1907 the com- 
pany paid a dividend corresponding to each year the 
policy was in force, the first dividend being paid at 
the end of the second year, so that it was necessary 
to pay two dividends after the insured’s death in 
order to complete the number of dividends corre- 
sponding to the number of years that the policy had 
been in force. 

On policies issued in 1907 and subsequent years 
the company pays a pro rata post-mortem dividend, 
that is to say, a dividend corresponding to the frac- 
tion of a year between the last renewal date and 
the date of death, so that if the insured dies six 
months after paying a premium he is given half of 
the dividend that would be due on the following an- 
niversary. 
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Latest Insurance Decisions Discussed 
By WILLIAM OTIS BADGER, JR. 


(OF THE NEW YORK BAR) 





it is our purpose from month to month to discuss the 
most important recent decisions of the courts of this 
country and Canada, which have immediate bearing on 
questions of interest to the insuring public and to insur- 
ance agents. The decisions themselves will not be printed 
in full, and the technical portions will be purposely omitted 
so that the comments on the case, while covering the facts 
involved and the conclusions of the courts, will be readable 
and within the understanding of the layman. 

lf at any time our subscribers should desire complete 
decision in a case we refer to, we shall be glad to obtain 
it for them. 


Warranties in Application and Contract. 

Physician’s Certificate Accepted as Evidence. 

The Metropolitan Life Insurance Company issued 
a policy of life insurance on the 24th of June, 1912, upon 
the life of the plaintiff's husband. 

In the application for insurance it was_ stated 
amongst other things that the assured had not been 
attended by a physician for any serious disease or 
complaint, and had not had any pulmonary disease. 
This warrant was also contained in the policy itself. 

As is well known, since 1909, every insurance pol- 
icy has been required to contain the entire contract of 
assurance, and nothing shall be incorporated therein 
by reference to any application, or other unattached 
or unendorsed paper. Insurance Law, Section 58. 
Becker v. Colonial Life Insurance Company, 153 Ap- 
pellate Division 383. 

On the death of the assured proof of claim was pre- 
sented by the plaintiff, which document was apparently 
signed by her mark. 

The company declined to settle the claim on the 
grounds that there had been a breach of two warrants 
contained in separate application for insurance, one of 
which, as mentioned above, was also contained in ‘the 
policy itself, 

The policy of insurance provided amongst other 
things that “this policy contains the entire agreement 
between the company and the insured, and the holder 
and owner thereof.” 

In the Supreme Ct., Guy, J., the claimant accord- 
ingly took action and the present proceedings were the 
result of a judgment given for plaintiff in the Munici- 
pal Ct., Borough of Manhattan, held with regard to the 
breach of the warranty contained in the separate appli- 
cation above (and he could hardly do otherwise, having 
regard to Section 58), that in the absence of sufficient 
proof of fraud this would dispose of the defense based 
upon such breach. 

The chief defense in this action, as will be con- 
ceived, was, as to the breach of the warranty contained 
in the policy itself. The following clause appeared in 
the policy: 

“Proofs of death under this policy shall be made 
upon blanks to be furnished by the company, and shall 
contain answers to each question propounded to the 
claimant, physician and other persons, and shall con- 








tain the record, evidence and verdict of the coroner’s 
inquest, if any be held. All the contents of such proofs 
of death shall be evidence of the facts therein stated 
in behalf of, but not against, the company.” 

The proof of claim signed by the plaintiff making 
her mark was admitted. In a vague and inconclusive 
way, while not denying her mark, she disputed its ac- 
curacy; but the attending physician’s certificate in the 
proofs of claim, which it was clearly proved, plaintiff 
acknowledged and identified after she had filed, or 
caused to be filed, with defendant, was excluded, and 
defendant excepted. 

The breach of the warranty in the policy that the 
insured had not before its issue been attended by a 
physician for any serious disease or complaint, and had 
not had any pulmonary complaint, as a defense, it was 
held. 

Trodden v. Metropolitan Life Insurance Company, 
69 Appellate Division, 392. 

Guy, J., further stated that under the stipulation of 
the policy that the proofs of death filed by the benefi- 
ciary, including the physician’s statements, shall be evi- 
dence in behalf of the company. The doctor’s certifi- 
cate therein was competent evidence for the defense as 
plaintifi’s admission of material facts. 

(Kipp v. Metropolitan Life Insurance Company, 41 
Appellate Division, 298) and the exclusion thereof was 
a reversible error. 

The judgment that had been given by the lower 
court was thereupon reversed, and a new trial granted 
with costs to appellant to abide the event. All con- 
curred. 

Cohen v. Metropolitan Life Insurance Company, 147 
New York Supplement 434. 








Customers’ Statement Bulletin 


shows you how to get Customers’ 
Statements out on time and at less 
cost. 


It is the experience that if you get 
your statements all out on time, you 
get them paid more promptly. Prompt 
statements mean fewer bad debts, 
better collections; therefore better 
standing at your bank. 

This bulletin also shows you how 
successful business men are saving 
one-third in time in making custom- 
ers’ statements the Borroughs way; 
whether they get out thousands of 
statements, or only a hundred. There 
is no “new system” about it. You 
won't have to change your present 
office methods—they will simply be 
shortened. 

A copy of this bulletin will be sent 
you free upon request. 


Barroughs Adding Machine Co. 


284 Burroughs Block, Detroit, Michigan 
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Reports Upon Companies and Associations 





AMERICAN HOME 
COMPANY—FORT WORTH, TEX. 


International Life 


$10 per share, and of the International 
Life, $25 per share. 


net surplus of $241,720. 


COMPANY—CARROLL- 


Report of Examination Reviewed. 


ment dated May 


hat date the total assets amount- 


was represented by 


total of $76,655.89, the balance, or 


were loans of $78,038.34. 
The method of operation is explained 


in our 1914 volume. 


kept by the treasurer 
tem for the policies, which gave a mea- 
of payments on them. 

The report states that 
“directors at their last meeting adopted 
a resolution to 
operation to the mutual life plan, with 


and a card sys- 





referred to gave a number of elaborate 
reasons as to why 
be made, the principal ones being that 


money; that the company 
“that cannot be 
and unequaled by 


duplicated for %200,- 


the law would have a guaranteed divi- 
edend of 8 per cent. 


|true. The law states: “The stock- 
| holders of the guarantee capital of any 
such company shall be entitled to an- 
nual dividends not exceeding 8 per 
cent, payable from the net surplus.” 

The examiner called attention to the 
fact that there was a _ deficiency in 
their deposit with the State Treasurer, 
and that the company be notified to 
cease writing new business unless it 
made up this deficiency. 


AMERICAN MUTUAL LIFE INSUR- 
ANCE COMPANY—LAKE 
CHARLES, LA. 

This company was incorporated un- 
der the laws of Louisiana, November 
15, 1913, and began business May 30, 
1914. It operates on the mutual legal 
reserve plan. The company was or- 
ganized by Watkins and Gunstream, 
who obtained subscriptions to the sur- 
plus fund. The subscription contract 
states that it is proposed to create a 
net surplus for the company amounting 
to $200,000, “to be used by it as its 
absolute property in the development 
of its business.” It further provides 
that there shall be set aside for the 
benefit of the surplus a sum equal to 5 
per cent of each premium paid the 
company in cash after the first policy 
year, and that each contributor shall 
receive from the company a certificate 
of equity equal to the amount of sur- 
plus subscribed by him, with the com- 
pany'’s agreement to pay the certifi- 
cate holder semi-annually the certifi- 
cate’s proper pro rata of said 5 per 
cent premium fund, as shown by the 
company’s books on the 3lst day of De- 

cember and the 30th day of June. 

The certificate contract also showed 
that the subscriber to the surplus con- 
tributions gives in addition a certain 
amount for promotion expenses. We 
have been unable to ascertain how 
much was subscribed for that purpose. 

The company has deposited $100,000 
with the Louisiana Insurance Depart- 
ment. 

It has ignored our requests for in-- 
formation, and therefore we cannot 
present at this time a complete report 
upon it. 

APPALACHIAN INSURANCE 

PANY—BRISTOL, VA. 


Business Reinsured. 


COM- 


On June 19, 1914, this company rein- 
sured its outstanding business in the 
Columbia Life Insurance Company of 
Cincinnati, O. 

Under the reinsurance contract the 
Appalachian turns over to the Colum- 
bia Life the outstanding insurance bus- 
iness and about $41,000.00 of its assets. 
; This amount includes the policy liabilf- 
ties covering reserve and deferred divi- 
idends aggregating in round figures 
$29,000.00. The Columbia Life pays 
the Appalachian 22.75 per thousand 
for the business in force in the 





000.00. The 
force amounted to more than 





{Ordinary Department which at the 


time of the deal was about $351,- 
Provident business in 


$400,000.00 on which the Appalachian 
will receive a bonus of $5.00 per thou- 


sand, the aggregate amount paid being 


based on the business kept in force for 


a certain period. The Columbia Life 


will issue its own stock at the 
rate of $200.00 per share for the net 


assets of the Appalachian transferred 
to that company also for the ordinary 


business above referred to, three- 


fourths of the stock to be issued within 


15 days after the approval of the deal 
by the Insurance Department of the 


States of Virginia and Ohio and the 
making of satisfactory bond and one- 


fourth within three months after the 


approval. 


CAPITOL LIFE INSURANCE COM- 


PANY—DENVER, COLO. 
Report of Examination Reviewed. 
This company was examined as of 
May 31, 1914, by the Insurance Depart- 
ment of Colorado, Idaho, Utah and 
Wyoming, the report being dated June 
15, 1914. 

A check of the annual statement as 


of December 31, 1913, was made, and 


no changes were found necessary. The 
records were all found to be well and 
carefully kept. The papers pertaining 
to the mortgage loans were carefully 
checked and found to be complete and 
in good order. 

The investments were found to bs 
safe and conservative. 

The examiners reported that. the 
company is carefully and economically 
managed. Its payment of claims is 
prompt, and it is making good prog- 
ress, 

Its statement as of December 3 
1913, showed net surplus of $117,- 
346.62. On May 31, 1914, it had in- 
creased to $126,589.47. The admitted 
assets on that date were $1,393,347.78. 











CHEROKEE LIFE INSURANCE COM- 
PANY—ROME, GA, 
Supreme Court Rules “Income Certifi- 
cates” Not a Liability. 

In our report upon this company in 
our 1914 volume we referred to a suit 
being brought for a receiver by one of 
the certificate holders. 

The judge in the lower court held 
that the holders of unexchanged cer- 
tificates are entitled to their pro rata 
Share of the company’s funds. The 
company appealed from that decision 
and on June 11, 1914, the Supreme 
Court reversed the opinion of the low- 


,er court, and held that the “income 


certificates” were not liabilities imme- 
diately enforceable; but they were 
valid contracts between the company 
and the purchaser as per their terms, 
that is, they were entitled to payment 
within their terms only upon the liqui- 
dation of the company and after all 
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claims of the policy holders have been 
satisfied. All the justices concurred 
in the decision. 


COLUMBIA LIFE INSURANCE COM- 
PANY—CINCINNATI, O. 

On June 19, 1914, this company rein- 
sured the outstanding business of the 
Appalachian Insurance Company of 
Bristol, Va., a report on which will be 
found elsewhere herein. 


EMPIRE LIFE INSURANCE COMPANY, 
ATLANTA, GA, 

We are in receipt of a copy of the 
“Augusta Chronicle,” of Augusta, Ga., 
dated June 27, 1914, from which we ex- 
tract the following article regarding 
this company. It will be noted that the 
Messrs. Callaways are no longer officers 
or directors of the company. 

“The annual meeting of the Empire 
Life Insurance Company, of Atlanta, 
was held in that city Thursday, at 
which meeting Augusta citizens were 
elected to eight of the sixteen direc- 
torates, and to four of the five places 
on the executive and finance commit- 
tee of the company. 

“The final negotiations for the re- 
moval of the head office of this com- 
pany to Augusta were put through, 
after it was made known that the 
company had secured from an Augusta 
banker a loan of $250,000 for the com- 
pletion of its new office building in 
this city; setting at rest all rumors 
that the Empire Life would not re- 
move its office to Augusta, as an- 
nounced in this city by certain chief 
officers of the company a month or 
more ago—which declaration on their 
part came near resulting in suits by 
local subscribers and stock agents con- 
nected with the Augusta deal by which 
the company sold an additional $250,000 
(worth—Ed.) of its stock in this city 
at three-for-one. 

“At that time the Empire Company 
seemed to be unable to raise the money 
for the completion of the Augusta 
building and its president and attorney 
practically put it up to the Augusta 
subscribers to take the building off 
of the company’s hands and relieve 
the Empire of its obligation to remove 
its office to Augusta. It seems, how- 
ever, that certain local stockholders 
and directors succeeded in inducing 
an Augusta banker to furnish the 
money for the completion of the build- 
ing, upon condition that its office be 
moved to Augusta as per the original 
contract. Thus Augusta furnishes the 
entire sum necessary for the erection 
of a 17-story office building. and at 
the same time, by so doing, induces the 
Empire Company to remove its business 
quarters from Atlanta to this city. 

“This the Empire Company agreed 
to do in a written contract given to 
Messrs. H. H. Stafford and H. C. Lorick, 
October, 1912, provided they would 
raise $250,000 in stock subscriptions in 
Augusta. 

“The last annual meeting of the Em- 
pire Company, on June 23, 1913, a com- 











mittee was appointed to investigate the 
affairs of the Empire Life, in view of 
certain very damaging reports which 
had been issued by A. M. Best & Co., 
the well known insurance experts and 
reporters of New York. The three Au- 
gusta members of this committee were 
Messrs. Wm. H, Barrett, A. H. Merry 
and Wm. Martin, and these gentlemen 
joined in a report unfavorable to the 
financial condition of the company as 
well as the practices of its officers and | 
directors, as the result of which report | 
nearly one-fourth of its Augusta stock | 
subscriptions were rescinded. At the} 
meeting in Atlanta on Thursday, how- 
ever, Mr. A. H. Merry -was elected first | 
vice-president of the company and it is! 
understood has accepted, which would} 
seem to indicate that he now has some 
greater faith in the company’s stand-| 
ing, as Mr. Merry is one of Augusta’s | 
best known and most successful busi- | 
ness men. The other officers elected! 
were as follows: 
President, W. W. Reid. 


Second vice-president, F. A. Hooper. 


Third vice-president, H. H. Stafford. | 


Directors. 

H. C, Boardman, Augusta, president 
Peoples Oil Company. 

H. C. Lorick, Augusta, president of |} 
H. C. Lorick Agency. 

John W. Dickey, Augusta, dealer in| 
stocks and bonds. 

Cc. E. Whitney, Augusta, cotton fac- 
tor. 

H. H. Stafford, Augusta, president 
Georgia-Carolina Brick Company. 

D. F. Jack, Augusta, capitalist. 

H. H. Bell, Augusta, real estate firm 
of Hackett & Bell. 

A. H. Merry, Augusta, wholesale 
commission merchant. 


M. P. Pope, Washington, planter and 
manufacturer. 

J. H. Evans, Sylvania, planter. 

U. V. Whipple, Cordele, former judge 
of superior court. 

G. E. Mabry, Tampa, Fia., lawyer 
and capitalist. 

W. S. West, Valdosta, medical di- 
rector, the Empire Life Insurance Com- 
pany. 

W. W. Reid, Atlanta, president of the 
Empire Life Insurance Company. 

F. A. Hooper, Atlanta, general coun- 
sel for the Empire Life Insurance Com- 
pany. 

The following is list of the members 
of the finance and executive commit- 
tee: A. H. Merry, chairman; W. W. Reid, 
H. C. Boardman, H. C. Lorick, and H. 
H. Stafford. 


“Not one of the Atlanta papers makes 
any reference to the annual meeting of 
the Empire Life Insurance Company, or 
the forthcoming removal of its office to 
Augusta. 

“The Empire Company owns an equity 
in a ten-story office building in At- 





lanta, which equity, it is understood, 
was pledged by it to secure the Au- 
gusta loan, in addition a first mortgage 





on the Augusta building.” 


EQUITY LIFE INSURANCE COMPANY 
—LOUISVILLE, KY. 
General Office, Frankfort, Ky. 
Examined by Kentucky Department 
and Found to Be Impaired, 


This is an assessment concern which 
was incorporated and commenced busi- 
ness in 1909. It was examined in May, 
1914, by the Insurance Department of 
Kentucky, and an impairment amount- 
ing to $98,723.83 was found. The ex- 
aminer recommended in the report that 
the company should not be permitted 
to continue business in its present con- 
dition, and stated that it had been bad- 
ly managed from beginning to end. 

On December 31, 1913, the company 
reported assets of $159,124.35, but the 
examiner deducted as non-admitted as- 
sets $36,831.39. Among the liabilities 
are the following items: Guarantee 
certificates, $106,700; present value of 
annuities, $69,701; reserve on 
premium policies, $32,409.11. 

The insurance in force on April 30, 


single 


11914, amounted to $1,380,000. 


| GUARANTEE FUND LIFE ASSOCIA- 


TION—OMAHA, NEB. 
In last month’s issue we printed a re- 


| view of the report of an examination of 
| this association made by the Kentucky 
} Insurance Department. The associa- 


tion now requests us in fairness to it 
to print the following letter bearing on 


| the subject. Our answer to this letter 


is found below: 
Omaha, May 28th, 1914. 
Alfred M. Best Company, 
100 William Street, 
New York, N. Y. 
Gentlemen: 

“Your letter of May 26th acknowl- 
edging receipt of our answer to the re- 
port of examination made by the 
Kentucky Insurance Department is at 
hand. 

“Obviously it is not clear to you, and 
it certainly is not to us, why the Insur- 
ance Commissioner of Kentucky did 
not desire to license this Association. 
We refer you to Section 680 of the In- 
surance Laws of Kentucky, 1912, 
which, no doubt, you have. We fully 
complied with each and all of the re- 
quirements of this section and _ still 
were unable to get our license. The 
Kentucky Insurance Commissioner did 
not want to license a life assessment 
association—this is the only answer. 
Upon being pressed to issue us a li- 
cense his last resort was to compel us 
to undergo a personal and expensive 
examination, refusing to accept the 
examination made by the Nebraska In- 
surance Department. As stated to you 
in our former letter, we are ready to 
prove conclusively by the demeanor of 
the examiners that they were here for 
the purpose of trying to discover al- 
leged flaws in our plan and reasons 
which would seemingly justify him in 
refusing to grant us a license. 

“A short time prior to the advance to 
the Expense Fund made by Directors 
Buffington and Whittemore, referred 
to in the Kentucky report, the Asso- 

(Continued on next page.) 
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Guarantee Fund Life Association 
(Continued.) 

ciation applied for permission to 
transact business in Illinois. The 
statement which accompanied the ap- 
plication showed an overdraft of the 
Expense Fund, due to the large amount 
of new business which the Association 
had previously written, in proportion 
to the total paid-for business on the 
books, the effect of the new business 
being to temporarily overdraw the Ex- 
pense Fund. Mr. Potter, the Insurance 
Superintendent of Illinois, through his 
actuary, Mr. Graham, refused to license 
the Association in Illinois until the 
overdraft of the Expense Fund had 
been made good. Mr. Graham called at 
the office of the Association and Went 
over the matter carefully with the di- 
rectors, and made the demand that the 
overdraft be wiped out, which was ac- 
complished by Directors Buffington 
and Whittemore advancing to the Ex- 
pense Fund a sufficient amount to make 
good the overdraft. This was entirely 
satisfactory to the Illinois Department. 
Neither of the directors profited a pen- 
ny by the transaction; in fact, it was 
not claimed in the Kentucky report 
that the directors did so profit. The 
advance has long since been returned, 
and the Expense Fund of the Associa- 
tion is in a highly satisfactory condi- 
tion and will remain so. 

“In the matter of the mortgage loans 
made by the Association, will state 
that quite a large percentage of them, 
previous to this year, were made 
through the Central Loan & Investment 
Company, of Lincoln. The loans are of 
a very high character, and bear a little 
better rate of interest than could be 
secured were the investments made 
through other companies. As evidence 
of the high character of the loans pur- 
chase through the Central Loan & In- 
vestment Company of Lincoln, we 
refer to the fact that no loan, either 
principal or interest, has ever gone 
past maturity. 


“To convince you that weare strictly | 


complying with the laws of the State 
of Nebraska regarding investments, we 
enclose herewith blank affidavit which 
we compel every seller of a security 
to sign, prior to the purchase of such 
security. 


“With reference to the bookkeeping 


methods which have prevailed in this’ 


office, will state they are effective, and 
with the recent slight changes, the 
purpose of which is to show the re- 
ceipts by States, we feel that this de- 
partment of our work is in especially 
good shape, and have reason to know 
that this is so by comparison with the 
bookkeeping methods of other insur- 
ance companies. 

“We do not agree with you that the 
examination made by the Nebraska De- 
partment was perfunctory. To be sure, 
we were not obliged to pay for any 
high class actuaries at the rate of 
forty dollars per day, as was true with 
the Kentucky examination, but the ex- 
amination by the Nebraska Depart- 
ment was thorough and was made by 
men well qualified for the work. 





“Referring to the report in your book, 
gist of which is contained in your sup- 
plementary letter of May 26, we pro- 
test most vigorously against any com- 
ment of any kind or mention of the 
Kentucky report in your book. Neith- 
er the Supreme Court of the State of 
Kentucky or yourself have been con- 
vinced that the report is true or false 
and, we therefore think, that it would 
be premature for you to mention this 
report in any form in your book. To 
show our absolute good faith we are 
only too willing to extend an invita- 
tion to you to investigate the affairs 
of this Association, at our expense, and 
determine for yourself whether the 
criticisms contained in the Kentucky 
report were justified. Should you not 
be in a position to do this we insist that 
the Supreme Court of Kentucky, in our 
opinion, will not sustain said report in 
any particular, and, therefore, any 
reference you may make to this exami- 
nation in your book would do us a 
great injury and injustice. 

“We sincerely hope that you will at 
once reconsider the matter and agree 
with us that no mention should be 
| made of the Kentucky report, at least 
not in this year’s publication of your 
book. The mention of this report in 
the News is, of course, proper, and our 
objection applies only to any mention 
being made of it in your book. 

“Yours very truly, 
J. C, BUF FINGTON, 
President.” 





Our Reply to Letter of the Association 
of May 28, 1914. 
“June 8, 1914. 
“Guarantee Fund Life Association, 
Omaha, Neb. 
“Gentlemen: 

“Your letter of May 28th, concerning 
your dispute with the Kentucky Insur- 
ance Department, has my personal at- 
tention, and I am familiar with the 
| earlier correspondence concerning this 
| matter. 





| “The report of this examination came 
|} to us as an Official document, and we 
must assume its accuracy until con- 
| clusive evidence is presented to us that 
it is not reliable. The criticisms of 
|; the examiners are numerous and spe- 
| cific, and we certainly are not justified 
in making no reference to this exami- 
nation in our report upon your associa- 
|tion. We have therefore inserted the 
| following statement regarding it: 








“*The Association was examined by 
| the Kentucky Insurance Department in 
October, 1913, but the report was not 
made public until April, 1914. The ex- 
| aminers made several severe criti- 
;cisms of its methods. The Association 
claims they were unwarranted and 
sued the Kentucky Insurance Depart- 
ment to compel the issuance of a 
license for it to operate there. The 
matter was in the courts when we 
went to press. 

“It was again examined by the Ne- 
braska Department in March, 1914, 
and no adverse criticisms were made.’ 

“We shall, of course, keep closely in 
touch with this matter, and when the 











issues between your Association and 
the Kentucky Insurance Department 
are finally determined we will give the 
facts whatever additional publicity is 
required by our desire to do you and 
our subscribers full justice. We do 
not think that it is necessary for us 
to go to the expense of sending any 
one to your office at this time to make 
a special investigation, and we could 
not accept your offer to pay the ex- 
pense of any one whom we sent to 
Omaha for that purpose.” 

The situation is that the company 
made a lengthy reply to the report of 
the Kentucky Insurance Department's 
examiners, and the examiners filed a 
rejoinder, also at considerable length 
We will promptly report the outcome 
of the controversy when it is settled 


INTERNATIONAL LIFE INSURANCE 
COMPANY—ST. LOUIS, MO. 
To Absorb Another Company. 

It is proposed to merge the Ameri- 
can Home Life Insurance Company of 
Fort Worth, Tex., with this company, 
and the stockholders of the American 
Home Life will méet on July llth to 
ratify the merger. See article on that 
company elsewhere herein. 


LINCOLN NATIONAL LIFE INSUR- 
ANCE COMPANY—FORT 
WAYNE, IND. 

Reinsured Michigan State Life Insur-- 
ance Company. 

On June 1, 1914, this company rein- 
sured the Michigan State Life Insur- 
ance Company of Detroit. See articl 

on that company elsewhere herein. 


MICHIGAN STATE LIFE INSURANCE 
COMPANY—DETROIT, MICH, 
Reinsured. 

This company was reinsured on Jun: 
1, 1914, in the Lincoln National Life 
Insurance Company of Fort Wayne, 
Ind. Arthur F. Hall, vice-president 
and general manager of the latter 
company, and some of his associates 
purchased control of the Michigan 
State Life for the purpose of reinsur 
ing its business. 
The reinsurance contract provides 
that the Lincoln National Life shall 
pay to the Michigan State Life, its suc- 
cessors or assigns, a commission of 15 
per cent of each of the cash premiums 
falling due on and after July 1, 1914, 
which shall be obtained, collected, paid 
to and accepted by the Lincoln Na- 
tional Life on and after June 1, 1914, 
on the policies assumed by the Lin- 
coln National Life for a period of six 

years from June 1, 1914. 

The combined statements of the 
companies as of June 1, 1914, showed 
total admitted assets $1,745,659.44. 
Capital paid in, $200,000; net = sur- 
plus, $151,846.11. Insurance in force. 
$20,530,000. 

The dividend schedule on participat- 
ing vrolicies of this company has been 
increased 25 per cent. 
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NEW ENGLAND MUTUAL LIFE IN- 
SURANCE COMPANY, BOSTON, 
MASS. 

Disability Clause Now Attached to Its 
Policies. 

This company is now attaching to its 
policy forms a supplemental agreement 
waiving premiums in event of total, 
permanent disability occurring before 
attaining the age of sixty-five years, 

which reads as follows: 

“The premium payable by the terms 
of Policy No. (to which policy this 
agreement is hereby attached and made 
a part thereof) includes an additional 
premium of dollars, payable for 

— full years, or until the prior death 
of the insured and in consideration of 
the payment of such additional prem- 
ium the New England Mutual Life In- 
surance Company hereby agrees to the 
following waiver of premium in the 
event of permanent total disability. 

“If the insured, after payment of pre- 
mium for one full year and before de- 
fault in the payment of any subsequent 
premium, and before attaining the age 
of sixty-five years, and while this pol- 
icy is in full shall furnish 
proof to the Company, at its home 
in the city of Boston, that 
become wholly disabled by 
jury disease that he 
be permanently and 
vented from 


force, due 
of- 
he has 
bodily in- 
is and will 
continuously pre- 
performing any work for 
compensation or profit or from follow- 
ing any gainful occupation, the 
pany will waive payment of each 
mium as it thereafter becomes 
ing the continuance 
The premiums so 
deducted from the sum payable under 
the policy and the values provided for 
under “Non-Forfeiture Provisions” and 
in the “Table of Loan, Cash, Paid-up 
and Extended Insurance Values” shall 
be the same as if the premiums had 
continued to be paid in cash to the 
Company regularly when due. 
“Provided that, notwithstanding proof 
disability may have 
the Company as satisfactory, the 
insured agrees that any medical ex- 
aminer appointed by the Company shall 
be allowed opportunity, not oftener 
than once a year thereafter, to satisfy 
himself by examination of the person 
of the insured as to the continuance 
of the disability, and if it shall ap- 
pear to the Company that the insured 
is able to perform any work or 
in 


fice 


or so 


Com- 
pre- 
due dur- 
such disability. 
waived shall not 


of 


be 


of 
by 


been accepted 


to en- 
occupation whatsoever for 
compensation or profit, no further pre- 
miums will be waived and all premiums 
thereafter falling due shall be paid bv 
the insured in conformity with 
terms of the policy. 
“Irrespective of any 
disability the entire 
loss of the sight 
of both 
wrists, or of 


gage 


any 


the 


other cause of 
and irrecoverable 
of both eyes, or the 

hands at or above 
both feet at or above 
the ankles, or of one entire hand and 
one entire foot, shall be considered as 


severance 
the 
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total and permanent disability within 
the meaning of this agreement, and the 
Company upon due proof of such loss 
or severance will waive the premiums 
thereafter becoming due. 

“After the premium stated in the 
policy has been paid for the full num- 
ber of years specified above, or upon 
the cancellation of this agreement at 
the written request of the insured, any 
premiums payable thereafter will be 
reduced by the amount of the said ad- 
ditional premium.” 


PHILADELPHIA LIFE INSURANCE 
COMPANY—PHILADELPHIA, PA. 
Accident and Health Business Rein- 
sured. 

On June 15, 1914, this company rein- 
sured its accident and health business 
in the Massachusettes Bonding and In- 
surance Company of Boston, 
and ceased writing this 

business. 


Mass., 
has class of 


STATE MUTUAL LIFE INSURANCE 

COMPANY—ROME, GA, 

Supreme Court Rules “Income Certifi- 
cates” Not a Liability. 

On June 11, 1914, the Supreme Court 
of Georgia ruled that “income certifi- 
cates” were not liabilities immediately 
enforceable, but that the certificates 
were valid contracts between the com- 
pany and the purchaser per their 
terms; that they were entitled to 
payment within their terms only upon 
the liquidation of the company, and 
after all the claims of the policy hold- 
ers have been satisfied. 

A suit had been brought against this 
company for a receiver on January 24, 
1914, by an “income certificate” holder. 

Special Contract Holders Ask for a 

Receiver. 

On May 30, 1914, three policy holders 
of this company who held special con- 
tracts petitioned the state courts for a 
receiver, alleging that they had been 
refused payments due upon their con- 
tracts, and that the company is insolv- 
ent. 

Judge A. W. Fite of the Cherokee 
Circuit Court appointed Sproull Fouche, 
president of the Citizens Bank 
Rome, as temporary receiver. 

The officials of the company assert 
that all terms of the policies held by 
petitioners have been met, denying in- 
solvency, and questioning Judge Fite’s 
jurisdiction, hence the validity of his 
order In the meantime under a con- 
sent order the officers and temporary 
receiver are directed to the 
status quo, 


as 
is, 


of 


preserve 


Later.—As we go to press we 
ceived a newspaper item taken from 
the “Atlanta Constitution” dated July 
1, 1914, which we print below: 
“Rome, June 30.—(Special.)— 


Judge A. Fite, at Cartersville, 


re- 


Ga., 


Ww. to- 














day appointed Sproull Fouche, presi- 
dent of the Citizens’ Bank, of Rome, 
Ga., as receiver for the State Mutual 
Life Insurance company. Fouche has 
been acting as temporary receiver for 
the past six weeks and has given bond 
of $25,000 and taken permanent charge 
of the company, which is of the 
south’s largest life com- 
panies. 

“Counsel for the company assert 
that they will appeal the case to the 
supreme court and expect action either 
affirming or Judge Fite at 
the next term of that court. They in- 
sist that the company is not insolvent. 

To Protect Policyholders. 

“The court order appointing Fouche 
as receiver directs him to investigate a 
reinsurance 
other 
ings 


one 
insurance 


reversing 


of the company’s 
companies and report 
to the court, action 
termined by the court 
report. The receiver is directed to act 
for the interests of the policyholders 
throughout. He is empowered to em- 
ploy and assistants in hand- 
ling the books and assets of the com- 
pany, and is ordered to take charge of 
all its assets in this and other 
These assets will probably 
more than two million dollar. The re- 
ceiver is ordered to accept payments 
of policies to be held in a special fund 
which will be retained if the risks are 
reinsured and returned if 
does not take place. 

“The petition upon which Judge Fite 
acted in the disqualification of Judge 
Moses Wright, of the Rome circuit, 
was filed by W. R. Walton, of Thomas- 
ville; P. D. Phillips, of Thomasville, 
and J. J. L. Phillips, of Tifton, 
claim to hold special contract 
in the company. They assert 
under these special contracts, 
sums are due them which they 
the company, being 
able to pay. 


risks in 
his find- 
to de- 
based upon his 


be 


counsel 


states. 


aggregate 


reinsurance 


who 
policies 
that 
large 
allege 
insolvent, is un- 
They cite instances of al- 
leged insolvency, claiming that certain 
assets, among them property at 
Ala.: Denison, Tex., and 
Rome, are carried on the books of the 
company at greatly inflated 
Operated Since 1905. 
“The State Mutual Life Insurance, 
originally a small annuity ,association, 
has been operated since 1905 as a legal 
reserve company, and has about twenty 
millions of insurance in The 
book value of its assets is in the 
neighborhood of three million two 
hundred and fifty thousand dollars and 
it has policyholders 
entire south. 
“Receiver Fouche 
every endeavor for 
the policyholders 
that a reinsurance without 
them will be _ effected if 
Charles R. Porter was president of 
the company from 1905 until 1913, and 
Former Congressman John W. Maddox 
has been at the head of the 
since that time.” 


Bridgeport, 


values. 


force. 


throughout the 
announces 
the 
will 


that 
protection of 
be made, and 
to 


possible. 


loss 


company 
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Editorials, Month. Month. 


Misrepresentation of Our Attitude Toward Capitol Life, Denver, 
, ‘2 : ’ Tr ree j > > 
the Younger Life Insurance Companies. June Cherokee Life, Rome, 
Universal Life of Cleveland Dissolved....June 2 | Columbia Life, Cincinnati, O 


A Brief Dissertation Commended to the Empire Life, Atlanta, 

Attention of the Baltimore Life Equity Life, Louisville, 
derwriters’ Association 
Guarantee Fund Life Association, Omaha, 
Post-Mortem Dividends 


Legal Notes. International Life, St. Louis, Mo 


The Suicide Clause June. Lincoln National Life, Fort Wayne, Ind 
Warranties in Application and Contract... Jul) Michigan State Life, Detroit, Mich 


New England Mutual Life, Boston, Mass... 
Company Reports. 


p , Northwestern Life Assurance Co., Winni- 
Americ: Assurance Company, Philadel- 
: peg, Man. June 
phia, ra. 1e 
’ Ohio National Life Ins. Co., Cincinnati, O. June 
American Home Life, Fort Worth, Te : F : : E 
Philadelphia Life, Philadelphia, 
nericé \ ‘ zife, Carr , Ky ’ : : pe 
American Mutual Life arrollton, Ky Royal Life Insurance Company, Chicago, 
American Mutual Life, Lake Charles, La.. July 8 Be. AsWedens.ob wetedeeetma be sawuenweeateu June 
Appalachian Insurance Company, Bris State Mutual Life Ins. Co., Rome, Ga...... 


tol, Va. .. ’ | Universal Life Ins. Co., Cleveland, 0 








For One Dollar we will send, express paid, a sub- 
stantial binder in which issues of ‘‘Best’s Insurance 
News’”’ may be safely preserved for instant refer- 


ence. Will last a life time. 
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All Insurance Agents and Brokers 


should have our Life Insurance Publica- 
tion in their Libraries for ready reference. 





Best’s Life Insurance Reports 


This book, bound in flexible leather, consists of over eight hundred 
pages, and contains editorial comments and analyses of the condition, 
reputation and history of all legal reserve companies operating in the 
United States and Canada; also complete analytical reports on all 
fraternal orders having $50,000,000 or more of insurance in force, 
and similar reports upon the more important assessment associa- 
tions. It further shows the principal items from the statements of all 
Fraternal Orders and Assessment Organizations, however small. 


Price $8.00 Per Copy 





Best’s Policy Analyses and Dividend 


Illustrations 


This volume is also bound in flexible leather, and analyzes the con- 
tract of every legal reserve company operating in the United States 

and Canada. It contains illustrations of the current year’s annual 
Seblcode at eight ages, under whole life, 20 payment life and 20 year 
endowment policies, issued each year since 1894, or since the 
company began business, if organized subsequent to that year. It 
shows also the actual net cost for five, ten and twenty years, re- 
spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
presented, embracing all the more important companies which have 
outstanding business of that class. Nothing approaching this vol- 
ume in completeness has ever before been issued by us or any 


other publisher. 
Price $2.00 Per Copy 





ENTER YOUR ORDER NOW 
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Announcement of New Publication 





Reports Upon All 











Casualty and Miscellaneous Companies 
FIRST ANNUAL EDITION 





Complete analytical reviews of the financial standing, history, management, repu- 
tation and underwriting results in each department of the business, with full informa- 
tion concerning the qualifications and experience of all officers and heads of depart- 
ments, their duties and responsibilities, and the business connections of directors. 


The underwriting results of each class of business are shown each year for four 
years, with four-year totals and averages. hese calculations include an exact distribu- 
tion among departments of all expenses and liabilities, together with a statement of 
the interest earned at an assumed rate of 4‘ on loss and unearned premium reserves 
in each department, each year for four years, and for the four-year period. 


These reports show for the first time the true results of each class of business 
written, with due regard to undischarged liabilities, and take into account also the in- 
terest earnings on reserves—a most important item heretofore disregarded in pub- 
lished statements of underwriting results. 


A vital consideration in reviewing the accounts of these companies is the present 
unsettled and dangerous situation in the liability field. Many of the companies writing 
liability insurance admit that they are doing so at a substantial loss. 


The fact that claims under liability insurance policies may require many years for their 
final adjudication makes it peculiarly important that persons either buying or selling policies 
of that kind should be certain that (1) the company is now amply responsible financially; that 
2)-its business is being conducted along lines which insure permanency—and in no ‘other 
branch of insurance is mismanagement more disastrous; and that (3) the active managers of the 
company, including directors, officers and heads of departments, are men of integrity, broad busi- 
ness experience and ample technical knowledge to perform their respective tasks, so that the 
company as a whole may grow and progress and be ready at all times promptly to meet legiti- 
mate claims against it. The new reports, therefore, analyze with great care the history of each 
company, the nature of its investments, the business connections of its directors, the qualifica- 
tions of its officers and heads of departments, and, finally, the underwriting results in each de- 
partment of the business, worked out with a degree of accuracy never before attempted—doubt- 
less because of the tremendous amount of work involved. 


Every Agent writing casualty insurance should subscribe to this valuable service. 


ALFRED M. BEST CO., Inc. 





